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COHNREZNICK
ACCOUNTING TAX ADVISORY

lndeendent Auditprs Report

To the Member
G.C Andersen Partners Capital LLC

Report on the Statement of Financial Condition

We have audited the accompanying statement of firancial condition of G.C Andersen Partners

Capital LLC the Company as of December 31 2012 that is filed pursuant to Rule 17a-5

under the Securities Exchange Act of 1934 and the related notes to this financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement

in accordance with accounting principles generally accepted in the United States of America

this includes the design implementation and maiiitenance of internal control relevant to the

preparation and fair presentation of financil statement that is free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the Inancial statement based on our audit We

conducted our audit in accordance with auditing sandards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is free of material misstatement

An audit involves performing procedures to obtaii audit evidence about the amounts and

disclosures in the financial statement The procdures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statement whether due to fraud or error In mking those risk assessments the auditor

considers internal control relevant to the Compans preparation and fair presentation of the

financial statement in order to design audit frocedures that are appropriate in the

circumstances but not for the purpose of expressng an opinion on the effectiveness of the

Companys internal control Accordingly we expres no such opinion An audit also includes

evaluating the appropriateness of accounting plicies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statement



We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of G.C Andersen Partners Capital LLC as of

December 31 2012 In accordance with accounting principles generally accepted in the United

States of America

New York New York

February 28 2013



Assets

G.C ANDERSEN PARTNERS cAPITAL LLC

STATEMENT OF FINANCIA CONDITION

DECEMBER 31 2012

ASSETS

Cash 254697

Prepaid expenses 6970

Liabilities

Total assets

Due to related party

Accrued expenses

Total liabilities

Commitments and contingencies

Members equity

LIABILITIES AND MEMBERS EQUITY

Total liabilities and members equity

See notes to statement of financa1 condition

261667

193830

11539

205369

56298

261667



G.C ANDERSEN PARTNERS CAPITAL LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 212

ORGANIZATION AND NATURE OF BUSINESS

G.C Andersen Partners Capital LLC the Company is wholly-owned subsidiary of G.C

Andersen Partners LLC OCAP the Parent The Company was organized on July 28

2005 as Delaware limited liability company and is registered to do business in New York as

foreign limited liability company The Company is registered broker-dealer under the

Securities Exchange Act of 1934 and is member of both the Financial Industry Regulatory

Authority Inc FrNRA and the Securities Investors Protection Corporation SIPC The

operating agreement provides for the limited liability company to exist in perpetuity There is

only one class of member The individual members limit on liability is based on the relevant

state law The Company renders financial advisory services to selected clients with respect to

capital raising business restructurings and other flnncial services

The Company operates under the exemptive provisions of paragraph k2i of Rule l5c3-3 of

the Securities Exchange Act of 1934 which provides that the Company carries no margin

accounts promptly transmits all customers funds and delivers all securities received in

connection with the Companys activities as broler or dealer and does not otherwise hold

funds or securities for or owe money or securities to customers

The accompanying financial statement has been prepared from the separate records maintained

by the Company and due to certain transactions and agreements with the Parent such financial

statement may not necessarily be indicative of the financial condition that would have existed

or the results that would have been obtained from dperations had the Company operated as an

unaffihiated entity

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of estimates

The preparation of financial statements in confortnity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect certain reported amounts arid disclosures Accordingly actual results

could differ from those estimates

Revenue recognition

Revenues are recognized when earned and arise frm financial advisory services provided by

the Company to its clients The capital raising aid financial restructuring advisory fees are

recognized at the closing of the respective tranactions In providing these services the

Company incurs expenses on behalf of its clients that are reimbursed as per the terms of the

engagement



G.C ANDERSEN PARTNERS CAPITAL LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2ll2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Income taxes

As wholly-owned limited liability company the Company is not subject to Federal state or

local income taxes All items of income expense gains and losses are reportable by the

member for tax purposes

As wholly-owned limited liability company the company is considered to be disregarded

entity and is thus not subject to Federal state and local income taxes and does not file income

tax returns in any jurisdiction

The Company has no recognized tax benefits at December 31 2012

Uncertain tax position

The Company adopted the provisions of the Financial Accounting Standards Boards

FASB Accounting Standards Codflcation No 740 ASC 740 Subtopic 05 Accounting

for Uncertainty in Income Taxes As result of he implementation the Company was not

required to recognize any amounts from uncertain ta positions

The Companys conclusions regarding uncertain tax positions may be subject to review and

adjustment at later date based upon ongoing analyses of tax laws regulations and

interpretations thereof as well as other factors Generally federal state and local authorities

may examine the Companys tax returns for three years from the date of filing consequently

the respective tax returns for years prior to 2009 ate no longer subject to examination by tax

authorities

CONCENTRATION OF CREDIT RISK

The Company maintains its cash accounts in comnercial bank The accounts are non-interest

bearing and are fully insured by the FDIC through Lecember 31 2012 The Company reduces

its exposure to credit risk by maintaining such deposits with major financial institutions and

monitoring their credit ratings

For the year ended December 31 2012 two customers accounted for 99% of the Companys

total fees

RELATED PARTY TRANSACTIONS

Administrationfres

Pursuant to an Expense Sharing Agreement the Cobipany reimburses the Parent for allocated

salaries rent and communication expenses paid foi by the Parent These charges are updated

periodically and determined based on percentage of personnel square footage and other

factors



G.C ANDERSEN PARTNERS CAPITAL LLC
NOTES TO STATEMENT OF FINA4CIAL CONDITION

DECEMBER 31 2O12

RELATED PARTY TRANSACTIONS continued

Management Advisory Fees

As of December 31 2012 there is $193830 of management advisory fees payable to the

Parent

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchaige Commission Uniform Net Capital Rule

Rule 15c3-1 which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to Rule

5c3 -1 also provides that equity capital may not be withdrawn or cash distributions paid if the

resulting net capital ratio would exceed 10 to At December 31 2012 the Company had net

capital of $49328 which was $35637 in excess of its required net capital of $13691 The

Companys ratio of aggregate indebtedness to net capital was 4.16 to

SUBSEQUENT EVENTS

Management of the Company has evaluated events or transactions that may have occurred

since December 31 2012 and determined that ther are no material events that would require

disclosures in the Companys financial statements


